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 Success story of debt Relief 

 

 The risk of External Debt crisis 
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 The re- allocation of resources from debt relief to Key anti-poverty 
programs, For instance MKUKUTA 

 Household poverty slightly declined on the mainland from 35.7 in 2001 
to 33.6 in 2007 

 Tanzania government abolished user fees for primary education and 
proportion of children completing primary school increased 
significantly. For instance around  8 (eight) in ten children have 
completed primary school 

 The decline in the child mortality rate almost stopped. Though today 
five in every 100 children still die before they are 5. 
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 After HIPC turning to commercial borrowing -Why? 

 High demand for development projects’ financing, 

 Inadequate internal fiscal space; 

 Subsequent Economic  difficulties  as effects of world economic 
integration – e.g. 2007/08 financial meltdown 

 HIPC was a success story BUT 

 Another debt crisis is looming and is coming soon 

 

4 



 The country debt burden which had reduced sharply to 20.6% of GDP at the 
end of June 2007 due to the HIPC has steadily crept upwards since then, 
amounting to 34.7% of GDP by end of June 2011 ( up from 17% after debt relief) 

 Payments on this debt are projected to reach 10% of revenue by 2018 based on 
the economy growing by 7% a year and government revenue increasing to 
19.5% of GDP(from 15.7% in 2013) 

 The IMF says if there is one economic shock, payment will reach over 14% of 
revenue. 

 Tanzania shilling has devalued  against the US dollar, due to falls in prices for 
exports. 

 Between January 2014 and April 2015 it fell by 20% which if all Tanzania 
external debt were owed by dollars, would increase projected debt payment 
from 10% of government revenue to 12%. 
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        SOURCE: THE GUARDIAN 

        12th June 2015 

 

 

 

 

 
       The Minister in the President’s Office 
        (Policy and Coordination), Dr Mary Nagu 

 By June 2015, Tanzania's national debt has reached an alarming level of 
35trillion/- Tsh. in just one year from 30.5 trillion in March 2014 and by March 
2013 it was 23.674 trillion an increase of 7 trillion equals to 29% increase 

 An estimation of  TSh873,904.56 ratio to every individual Tanzanian 
 Following the government’s decision to solicit extra funds for the 

implementation of  various projects, the Minister in the President’s Office 
(Policy and Coordination), Dr Mary Nagu told the National Assembly 

  The figure is a result of government’s decision to borrow money for specifically 
energy transmission projects…the debt was only 30trn/-  equivalent to USD 
18.67 billion in March 2014,” According to the minister the minister. 

 The minister pointed out that the government failed to reach its revenues 
collection targets in the year ending April 2015. The target was to collect more 
than 9trillion/Tsh- from both central government and municipal councils but 
it only collected 8.6trn 
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 Tanzania was closer to issue its much-awaited Eurobond to finance 
infrastructure projects, particularly roads and railway networks. 

 According to The Minister for Finance and Economic Affairs for Tanzania in 
her recent speech to the national assembly for fiscal year 2015/2016 

 Discussions between the Government and Moody and Fitch Rating Agencies to 
conduct rating to determine credit-worth of Tanzania to borrow from 
International Financial Market has been finalized 

 It was expected that the contract between Government and Raters will be 
signed before July, 2015 

 The government of Tanzania aims to borrow TZS 1.37 trillion around $700 
million from external non-concessional sources through the issuance of a 
Eurobond and other modalities. 

 The Eurobond process in Tanzania was originally launched in 2008, but was 
postponed due to the global financial crisis and launched again in 2012 with 
the intention of issuing the Eurobond during the 2012/13 financial year. 

 As Tanzania needs $1.23 billion for Mtwara gas-pipeline project, a $10 billion 
port at Bagamoyo and new roads and railways. 

 In East Africa, Rwanda became the first country to raise money through a 
Eurobond for the amount of $400 million last year followed by Kenya, which 
recently raised $2 billion 
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 Regardless of the external debt stock increases: 

 There is consolation in that, the recent debt sustainability analysis indicate 
that the country have low to moderate risk of debt distress. 

 As the external debt ratio were still bellow the sustainability thresholds  

 And also projected to remain so even up to 2018 in line with the world 
Bank/IMF debt sustainability framework. 
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 Development financing 

 Deficit in infrastructure development financing 

 Filling the budget gap 

 Construction of another gas pipeline by Chinese  

 Improvement in electricity infrastructure 

 Financing of recurrent expenditure like salaries for public employees 

 Financing some political projects e.g. Bagamoyo port at 10 billion dollars by 
Chinese 
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The need to issue domestic debt: 

 Global financial crisis of 2007/08 

 Governments recurrent expenditure, e.g. Salaries 

 Inadequate internal fiscal space; 

 High demand for development projects’ financing 

 Main holders of domestic debt instruments: 

 Bank of Tanzania, Commercial banks, Insurance Companies, Pension 
funds, Pension Funds 
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 Tanzania’s total public debt has stabilized at around 42% of GDP for the past three years 

 

 

 

 

 

 

 

 

 

 

 Tanzania’s total public debt is projected to remain below 45% of GDP over the medium term  

        according to the Debt Sustainability Analysis  as published by the government in December 2010. 

 

 



 Tanzania has made significant offshore gas discoveries of at 
least 23-26 trillion cubic feet 

 The development phase (until about 2020/21) would see a 
significant  deterioration of the external current account. 

 Natural gas export expect to alleviate pressures on the 
current account. 

 Will also reduce public sector borrowing needs and 
enhancing debt sustainability 
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 Parliament to take center stage to approve/disapprove 
all loans requested by government 

 Government required to report to parliament on 
national debt status, every six months 

 Govt. must have borrowing ceiling beyond which call 
for business shut-down 

 Govt. borrowing transparency a prerequisite 
 on sources, amounts and contract terms 

 Three articles – 227;  228 and 229 have captured debt 
issues 
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 Domestic  debt is posing new challenges 

 High interest rates 

 Short term loans 

 Sometimes contract loan to meet recurrent budget 
expenditures 

 Emerging new lenders i.e. the BRICS 

 Another  relief, mechanism, facility or HIPC – inevitable 
for Tanzania 

 Debt Management coordination remain to be a challenge 
in the country(Debt management office) 

 Transparency. 
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 TCDD started in 1998 from the Global Jubilee 2000 
Campaign which started in the North and later brought to 
the South by churches 

 TCDD officially registered in 2007 as a NGO 

 Has 5 permanent members (Churches + BAKWATA) 

 Chairperson is elected from amongst permanent members 

 Has other ordinary member organizations 

 Total (All) member organizations – 88 countrywide 
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 TCDD conducts research on national debt, i.e. both external and 
domestic debt 

 Conduct training for  its members, MPs and other stakeholders 

 Conducts advocacy work on debt issues 

 Builds coalitions of the willing to sensitize public on ills of 
unmanageable debt 

 Partners with like-minded organizations worldwide  to train citizens on 
their rights to debt information and on just lending and just borrowing 

 Publishes documents (literature) on debt issues  

 Recently, TCDD conducting a research on Management of and 
Justification for public debt in Tanzania (Focused on rate of return 
from invested funds borrowed. 

 And its an area that German development groups could focus on when 
thinking about debt in Tanzania 
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 Media made conversant with the debt debate in Tanzania 

 MPs now very conversant with loan, debt and government borrowing. 

 MPs  to enact a law (After New Constitution approval by citizens) to 

control Govt. borrowing  by parliamentary approval  

 Ordinary citizens in the street now knowledgeably discussing national 

debt issues 

 TCDD’s population/debt ratio of TSh 873,904.56 per citizen has made 

the campaign very popular 
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THANK YOU 

KARIBU TANZANIA 
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